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CEDEC defends, at European level, the interests of local and regional energy companies.

CEDEC represents 2000 companies with a total turnover of about 100 billion Euros, and more than 250.000 employees. Together, they serve 75 million electricity and gas customers (connections).

The predominantly medium-sized local energy companies have developed activities as electricity and heat producers, electricity and gas distribution system operators and suppliers, and have considerable experience in the field of energy efficiency actions and different kinds of energy services. 

The typical client base of a local energy company is composed of SME and domestic consumers.

Public service obligations vary from the simple execution of imposed actions, to the development of own action programmes to reach imposed efficiency targets in short and longer term perspective.

Their energy services profit from the close link between local energy companies and local (public or private) shareholders.
Introduction

The European economy is in the midst of a transformation process towards a highly efficient energy system in order to meet ambitious energy efficiency targets within the European Union by 2020. The approach of the European Union is to guarantee secure supply of energy by setting out an appropriate legal framework. For that, the EU needs strong partners in the Member States: Particularly, local enterprises are increasingly contributing to achieve these goals. They contribute to ensure security of supply by providing specialist knowledge regarding sustainable and highly efficient technologies and energy services while adding value within their respective regions. Therefore the strengths of local enterprises must be aligned with European policy goals. Against this background the European Energy Efficiency Plan (EEP) introduces important priorities on this path: measures must be focused ever more on efficient and sustainable developments. The public sector, communities and their enterprises are not only offering energy supply – they have a holistic approach from local transport or social responsible housing policies through efficient district heating and cooling systems towards sustainable waste and water management systems and much more. 

Public Sector (local and regional energy companies)
In its new plan for energy efficiency the European Commission recognizes the high potential of energy savings within the public sector especially on the subject of refurbishment of public buildings and commitments from cities and communities. Generally speaking, CEDEC welcomes the proposed instruments to tackle energy consumption and recognizes the public sectors’ responsibility towards a more energy efficient Europe. CEDEC is certainly aware of the fact that the public sector also plays a major role in creating new markets for energy efficient technologies, services and businesses. However, the way energy resources are used affect everybody and therefore any obligation must not only lie on public shoulders. Obligations must be imposed in a balanced way within our economy – on private and public actors. The exclusion of obligations for the private sector cannot be justified. Finally, the BAT-approach (Best Available Technique) could prove to be problematic as the money might be invested more efficiently in a lower level of available technique.

Energy efficiency and energy poverty

CEDEC supports the Commission’s invitation to Member States to address support systems for the purpose of improving energy efficiency and addressing energy poverty. The public sector regards the enhancement of energy efficiency and the reduction of energy consumption as first steps to combat energy poverty. Already today the public authorities and their local and regional energy companies provide citizens with high-quality information about energy saving and offers free individual consultation in terms of refurbishment, household appliance, heating systems, insulation and more. Consequently, they play an essential role in supporting people that lack sustainable access to electricity, heat and other forms of power. CEDEC considers secure access to energy as fundamentally important to improve quality of life as well as to drive forward economic development. Energy poverty has to be analysed and tackled with a holistic view. 
Energy efficiency in public procurement
CEDEC welcomes the Commissions’ proposal on using public procurement for a better environment. 
This approach could be widened by considering “social responsibility” and “durability” as equally important factors. 

However, too rigid criteria will lead to difficulties for smaller market participants and communities. High standards can stimulate ambitions, but there should be considerable room for subsidiarity. 

Role of local authorities 
CEDEC agrees on the importance of the Convenant of Mayors in order to reach the 2020 targets on energy efficiency. Nevertheless, not only big urban areas must be included, also smaller regions and communities must be addressed. Local communities and their enterprises are increasingly being allocated a key role in achieving energy saving goals. They ensure the security of supply by providing sustainable energy services while contributing to added value within their respective regions. For this purpose the strengths of these communities must be brought in line with European policy goals.

Create synergies between local services and local energy companies
· The generation of synergies between local public services and small and medium-sized local and regional enterprises especially in the field of energy efficiency on the local level are key to tackle climate change and the high dependence on conventional resources successfully. 
But, these synergies will not automatically be generated by private companies pursuing specific business strategies. However, such a holistic approach requires political will and common objectives.

· The Commissions’ analysis detects the lack of systematic information available and doubts on the quality of service as  key barriers to exhaust ESCOs whole potential. Public bodies often already offer high quality information about energy efficiency to citizens. Furthermore, direct contact of local enterprises with their customers can contribute to overcome the barriers. Local and regional are therefore well placed to address these new business segments.

· CEDEC opposes the idea of a European white certificate trading scheme to support energy efficiency improvements. 

Efficient generation of heat and electricity
CEDEC considers the Commissions’ disposition on efficient generation of heat and power as a major outcome of the EEP, but insists on consistent action. CEDEC sees efficient and combined generation of heat and power as one of the most powerful instruments to increase efficiency. Cogeneration and Combined Heat and Power (CHP) plants indeed deserve a clear support as they contribute to social, economic and environmental sustainability, in several ways.

· Cogeneration’s efficiency rate is up to 90 percent. Reducing greenhouse gas emission, minimizing EUs’ dependency on imports of primary energy services  and  strengthening security of supply.
Cogeneration is able to provide the supply of heat and energy in a demand-orientated manner. It is predestined for the supply of heat and energy in densely populated areas, where it can ensure its availability at short notice also to the industry sector, with needs of steam and warmth on a continuous basis. Moreover, very little energy gets lost in transport as decentralised grids are not widely extended beyond a city’s boundaries; in case of mini- or micro-plants, which feed into small district grids, there is even hardly any transport necessary.

· Local district heating is another way of using environment-friendly technologies in local areas. Given the different EU targets in the fields of energy efficiency, environmental and waste policy and security of energy supply, a sustainable and integrated approach is needed based on the life-cycle of goods (consumption of goods produced by local enterprises, distributed in the region, local waste collection, reuse and recycling). 
· Specific policy support is needed for developing city districts fully supplied by district heating, also by speeding up approval procedures.
District cooling will also play a major role as substitution of energy intensive technologies such as air-conditioning, especially in Southern Europe. 

· European Union emissions trading scheme (EU-ETS) from 2013 to 2020 (Directive 2009/29/EC) is far from supporting CHP. Although it allows cost free allocation of EUAs (European Emission Allowances), its quantity is very restricted and will - according to Article 10a paragraphs 4 and 11 - be driven to zero in the long run. So CHP plants will have to auction emission permits like all other less favourable types of single purpose power plants in the long term. That is bad news for supporters of this environmentally sound and economically benign technique. Thus, CEDEC urges to support CHP plants equally through EU-ETS scheme, by attributing more free EUAs.

Local and regional energy enterprises are essential for reaching the EU`s energy saving targets with their longstanding know-how on their highly efficient technologies. Consequently, national approaches until 2013 should secure the development of cogeneration and district heating- and -cooling infrastructure - legally and economically - in order to let them contribute to the targets set out in the EEAP. 

Ecodesign
CEDEC agrees on the effectiveness of energy performance requirements (ecodesign) guaranteeing a high efficiency standard while providing reliable information for consumers. But the continuous potential of ecodesign has to be evaluated regularly. Efficiency-analysis of products and services has to take the whole life-cycle into account.
Appropriate national and European financial support

CEDEC welcomes the Commission’s support of national funding programmes. It is of great importance to ensure direct and easy access to financial means for potential investors (like the local and regional energy companies), preferably with a one-stop-shop solution.

Empowering consumers with innovative technology

CEDEC regards the introduction of innovative and sustainable technologies (like smart grids or smart metering) as key-factors for high efficiency rates in energy consumption. 

· CEDEC requires not only a national cost-benefit-analysis but also a strict impact assessment on Smart Metering, taking the whole life-cycle of the technology into account. Only then potential real benefits of Smart Meters can be shown. 

· Smart Grids require a modernisation of distribution networks. Therefore, a legal framework has to be set up to guarantee secure investment.

· Awareness of their energy use and energy savings is essential for consumers in order to cut down energy consumption. Therefore, easy access to high quality information and consultation must be provided. Information on consumption provided by energy suppliers must be customized and tailor-made.

Impact Assessment

The impact assessment of the EEP should take stakeholders opinions into consideration, through comprehensive stakeholder participation procedure. 
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